
As the year comes to a close with the holiday season, many will reflect on recent events, those in 
need in their communities and beyond, and perhaps also their impending tax bills. It may come as 
no surprise that December is the heaviest giving month, with roughly 20 percent of contributions 
made in this month.1 While some more complex giving strategies may be off the table due to year-
end time constraints, there are several opportunities still available to donors wishing to make 
charitable contributions before year-end.
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Gifts of Stock vs. Cash

While year-end giving typically takes the form of cash or 
check, donors may want to consider making gifts of 
appreciated securities where the potential tax 
benefits of doing so outweigh the ease of cash 
contributions.

With the adjusted gross income (“AGI”) limitations 
on charitable deductions returning to their pre-
CARES Act amounts this year, a donor who contributes 
cash to charity is entitled to a charitable income tax 
deduction of up to 60 percent of AGI for contributions 
to a public charity and 30 percent of AGI for 
contributions to a private non-operating foundation.

A donor who contributes appreciated securities held for 
more than one year to charity is entitled to an income tax 
deduction of the fair market value of the contributed 
securities up to 30 percent of AGI for contributions to a 
public charity. For a donor contributing such securities 
to a private non-operating foundation, the deduction is 
limited to 20 percent of AGI valued at the fair market 
value of the securities for publicly traded securities and 
the cost basis for any other securities (such as closely 
held interests).

By contributing appreciated securities to charity, donors 
may benefit from transferring the embedded unrealized 
gain to the charitable organization (which will in turn pay 
minimal to no tax on later disposition of the securities). 
In the case of a gift of appreciated securities – whether 
publicly traded or closely held – to a public charity, the 
donor can take advantage of the double benefit of 
shifting the appreciation from his or her balance sheet 
and taking a deduction for the gift at fair market value.

1 Overall Giving Trends - Blackbaud Institute. 
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Make Gifts to a Donor Advised Fund

A donor who is considering a charitable gift to a public charity to maximize tax savings in a high-
income year should weigh the benefits of contributing to a donor advised fund (“DAF”) rather than 
outright to a charity. A DAF is a giving account sponsored by a public charity. When a donor 
makes a gift to a DAF account, the donor is entitled to an income tax deduction in the year of 
contribution subject to the same AGI limitations as those for public charities. Assets contributed to 
a DAF are permitted to remain in the account and earn returns tax-free, and the donor may 
recommend grants from the DAF to various public charities over time. Choosing a DAF to 
receive year-end giving allows a donor to qualify for a charitable deduction immediately, while 
delaying the decision as to which charities to support to a future date.

Qualified Charitable Distributions from an IRA

In addition to the strategies discussed above, donors who have reached age 72 and have an 
IRA should consider the benefits of making a qualified charitable distribution (“QCD”) from their 
IRA of up to $100,000 to a qualified charity. A donor who has reached age 72 is required to take 
an annual distribution from his or her IRA (a “Required Minimum Distribution” or “RMD”) and will 
recognize that RMD as taxable income. By making a QCD from an IRA to fulfill an RMD, the donor 
will reduce his or her taxable income by the amount of the QCD to the extent it satisfies the RMD. 
The reduction of taxable income is in lieu of the donor receiving a charitable income tax deduction 
for the contribution.2

A QCD is an attractive giving strategy for donors who do not itemize their deductions, as it does 
not require itemization to be effective. It is also an attractive strategy for donors who have 
met or exceeded their charitable deduction AGI limitations for the year. It is important to note, 
however, that a DAF is not a qualified public charity for purposes of a QCD.

Remember to Consult a Professional

While each of these strategies presents potentially tax-advantaged means of supporting your 
favorite charities, it is important to consult your professional advisors before moving forward. 
Your legal, tax, and financial advisors will have valuable insight as to your personal and financial 
situation, which will inform which giving strategy best supports your goals.

2 QCDs can be made anytime after the account owner or beneficiary reaches age 70 ½ but will not count against taxable income 
until RMDs begin at age 72.  
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This information has been prepared by Rockefeller Global Family Office, a division of Rockefeller Capital Management 
and provided solely for informational purposes only. The information and opinions herein should not be construed as a 
recommendation to buy or sell any securities, to adopt any particular investment strategy, or to constitute 
accounting, tax, investment or legal advice. ௗThe views expressed are those of Rockefeller Global Family Office’s 
senior investment professionals as of a particular point in time and are subject to change without notice. Such views 
may differ from or conflict with those of other divisions in Rockefeller Capital Management. Actual events or results 
may differ materially from those reflected or contemplated herein. The information herein does not constitute an 
offer to sell or a solicitation of an offer to buy interests in any Rockefeller Capital Management investment vehicle or 
product or service and should not be interpreted to constitute a recommendation with respect to any security 
or investment plan. Although the information and opinions presented herein have been obtained from, or are 
based on, sources believed to be accurate and reliable, they have not been verified. This information herein is 
based on financial, economic, market and other conditions prevailing as of the date of this material and is subject to 
change. Forward-looking statements, including those presented here, are inherently uncertain, as future events may 
differ materially from those contemplated, and past performance is not a guarantee of future performance.ௗ Investing 
involves risk, including risk of loss. No investment strategy can guarantee a profit or avoidance of loss.ௗௗ All indices 
are unmanaged. You cannot invest directly in an index. Although the information provided is carefully reviewed, 
Rockefeller Capital Management is not responsible for any direct or incidental loss resulting from applying any of the 
information provided. This material may not be copied, reproduced, or distributed without Rockefeller Capital 
Management’s prior written consent and is not valid without a consultation with a representative of Rockefeller Capital 
Management.

ௗ

Any information presented is general in nature and is not intended to provide personal investment advice. The 
information herein does not take into account the specific investment objectives, financial situation and particular 
needs of any specific person who may receive it. Investment decisions should be made based on an investor’s 
individual objectives and circumstances and in consultation with his or her advisors.

Rockefeller Capital Management is the marketing name of Rockefeller Capital Management L.P. and its affiliates. 
Investment advisory, asset management and fiduciary activities are performed by the following affiliates of 
Rockefeller Capital Management: Rockefeller & Co. LLC, Rockefeller Trust Company, N.A., The Rockefeller Trust 
Company (Delaware) and Rockefeller Financial LLC, as the case may be.

Rockefeller Financial LLC is a broker-dealer and investment adviser dually registered with the U.S. Securities 
and Exchange Commission (SEC). Member Financial Industry Regulatory Authority (FINRA); Securities Investor 
Protection Corporation (SIPC). The registrations and memberships above in no way imply that the SEC has endorsed 
the entities, products or services discussed herein. Additional information is available upon request.

ௗ

© 2022 Rockefeller Capital Management. All rights reserved. Does not apply to sourced material. Products and 
services may be provided by various affiliates of Rockefeller Capital Management.
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